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agriculture involves economics 

What is an economy? What is it for? And how can we tell when it’s 
healthy? These questions are a good place to start, if you want to 
know more about the economic aspects of agriculture. 

Economies are not just about money. An economic system includes 
the production, movement and use of goods and service, including 
food. It involves making, growing, selling, buying, eating, doing, 
moving disposing and providing.

agricultural decisions are made in economic systems 

There are different types of economic systems, most of which fall 
under market or mixed systems. Traditional economic systems are 
also part of some societies. 

In each of these economic systems, the decisions that are made 
about what to make, grow, sell, buy, eat, do, move, dispose and 
provide are different. 

The connection between agriculture and economic systems is all 
about the ways resources are managed. Consumers in a market 
economy make decisions that are often based on price of food and 
the money they have available to buy them. This is called demand. 

What does economic decision making 
have to do with food democracy?  
A healthy economy supports an adequate and accessible food 
supply.

SPARK questions about food DEMOCRACY

INVESTIGATE FURTHER

Why could a healthy economy 
offer more choices for 
consumers? 

I will use information and 
INVESTIGATE FURTHER 
questions to help me identify 
a project question I want 
to investigate for a food 
DEMOCRACY project. 

I will identify what I need to 
know more about. 
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Farmers use prices to make decisions about what types of food 
products to produce. This is called supply. 

Traditional economies are based on beliefs of a society as well as 
its customs and history. Tradition guides economic decisions such 
as what is produced and how it is distributed. Traditional economies 
depend on agriculture, fishing, hunting and gathering. They may use 
barter instead of money.

In a market economy, the economic decisions and the pricing of 
goods and services are determined by a country’s businesses and 
their interactions with individual citizens. There is little government 
intervention. The laws of supply and demand control the production 
of goods and services. 

A mixed economy is also based on supply 
and demand. However, some industries, 
including agriculture, can be regulated. 
In agriculture, this can mean that the 
government sets guidelines for food 
production or prices. It may provide 
regulations and policies that support 
farmers’ livelihoods, therefore making sure 
that food is available, on grocery store 
shelves and in markets.  

healthy economies support healthy 
farms 

Do economies need to grow to be healthy? 
The answer partly depends on what we mean 
by growth. 

At the global level, some believe that 
humanity’s ecological footprint is already 
bigger than available supplies of productive 
land and freshwater. An ecological footprint 
is a way to measure the demand that human 
activities place on the planet. Therefore, 
increased expansion or faster processing in 
agriculture could cause more problems than 
it solves. Others believe that economies   
can grow sustainably and more efficiently   
to respond to these problems. 

CANADA 150:  Our Farms. Our Food. Our Future.            

AGRICULTURE: 
At the heart of Canada

Learn more at:  www.cfa-fca.ca
Contact: 613-236-3633 or info@canadian-farmers.ca

FOOD FREEDOM DAY!
In 2017, the average Canadian made enough 
money to pay for their annual grocery bill on

FEBRUARY 8th

2.1 MILLION
Canadians are employed in the  

agriculture and agri-food industry.

$108 BILLION

While production continues to grow,  
agriculture saw a decrease in greenhouse 

gas emissions from 2005–2014 of

2 MEGATONNES

was generated by the agriculture 
and agri-food system, accounting 

for 6.6% of Canada’s GDP in 2014.

Canada is the 5th largest 
exporter of agriculture and

and agri-food products
in the world.

Canadians were found 
to spend the 3rd lowest 

share of their total  
expenditures on food. 
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Sources:  Agriculture and Agri-food Canada, Statistics 
Canada, Congressional Research Service Report, 2013, 

United Nations Dept. of Economic and Social Affairs

1 IN 8 JOBS.This represents 

With the world’s population 
expected to reach  
more than 

9 billion 
by 2050
farmers anticipate 
future job and 
growth opportuni-
ties for agriculture.

Agricultural greenhouse 
gas emissions intensity 
improved by 33.5% from 
1990-2013.

INVESTIGATE FURTHER

To what extent does the 
government determine what we 
eat? The consumer? Or both? 

Canadian Federation of Agriculture (CFA)  (2017). Our Farms, Our Food, Our Future: Online. 
www.cfa-fca.ca/2017/02/08/food-freedom-day-is-today-cfa-highlights-agriculture-as-part-
of-canada-150-celebrations/

https://www.cfa-fca.ca/2017/02/08/food-freedom-day-is-today-cfa-highlights-agriculture-as-part-of-canada-150-celebrations/
https://www.cfa-fca.ca/2017/02/08/food-freedom-day-is-today-cfa-highlights-agriculture-as-part-of-canada-150-celebrations/


8

Share your project AGRICULTURE learning experiences on Instagram or Twitter using #projectagricultureab

Healthy farms are important to the food supply chain, which can be 
thought of as the series of steps that takes our food from farms to 
our plates. 

There are three different types of food chains. Each type of food 
chain has different implications for the distance between food and 
the people who buy and eat it, the prices that people pay and the 
resources that are required to make it:

 6 Mainstream food chains sell to major retail outlets 

 6 Intermediate food chains involve “middlemen”, such as buying 
clubs, bakeries, restaurants or other businesses that sell to 
consumers

 6 Direct food chains involve the farmer selling directly to the 
consumer

The demand for locally produced food in Alberta has been rising. 
Consumers buy more food at farmers’ markets; local food items are 
popular on restaurant menus; and people are interested in the story 
behind their food — where it was grown, who grew it, and the values 
behind it. 

As this consumer demand grows, the marketplace responds with 
a corresponding supply. More local markets spring up to address 
consumer wants. Both farmer and consumer do well when product 
supply and demand grow together.

The influence of consumer demand 
is sometimes referred to as a dollar 
vote. This means that the purchasing 
choices of consumers influence 
which products will continue to 
be produced and supplied to the 
market. 

Every dollar paid for a particular 
product can be considered a “dollar 
vote” for that product. The products 
with the largest number of “dollar 
votes” generate the most profit and 
therefore continue to be produced.

INVESTIGATE FURTHER

How can healthy food supply 
chains increase consumer 
choice? 

INVESTIGATE FURTHER

How does the consumer influence 
food choices and what’s available 
in stores and markets? How do 
farmers support those choices?
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